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Corn Refiners disappointed by 
Mexican vote to retain HFCS tax

WASHINGTON, DC – The Corn Refiners Association today expressed disappointment that both the Mexican House and Senate voted to maintain the 20 percent tax on beverages sweetened with high fructose corn syrup (HFCS) for 2006. On October 7, 2005, the World Trade Organization found Mexico’s tax on beverages containing HFCS to be in violation of its international commitments.

“Mexico’s disregard for its WTO obligations comes at the expense of farmers and consumers on both sides of the border,” said Audrae Erickson, president of the Corn Refiners Association. “The WTO ruling was clear — Mexico must remove its tax on HFCS sales. It is time to negotiate a solution to the long standing dispute that has closed the top export market for U.S.-owned high fructose corn syrup sales and bulk corn sales for HFCS production in Mexico.” 
The 20 percent tax, enacted by the Mexican Congress effective in January 2002, has shut down U.S.-owned sales of HFCS to Mexico for nearly four years. Losses of $944 million in HFCS sales, equivalent to 168 million bushels of corn, are sustained every year that the tax is in place, with additional sizable losses to investments. The price per bushel of corn in the United States could rise by $0.10 in key corn states, or $0.06 nationally, when the Mexican market is fully restored for corn sweeteners.

Since 1997, the sweetener impasse with Mexico has resulted in more than $3 billion of lost HFCS sales, both HFCS exports and U.S. owned HFCS sales in Mexico, or 672 million bushels of corn production, including lost corn sales to Mexico intended for sweetener production.
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