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CORN REFINERS WELCOME REMOVAL OF MEXICAN HIGH FRUCTOSE CORN SYRUP TAX 

WASHINGTON, DC – The Corn Refiners Association today welcomed the removal of the soft drink tax by the Mexican Congress.  The 20 percent tax, levied on soft drinks sweetened with high fructose corn syrup (HFCS), shut down U.S. HFCS sales in Mexico and was ruled illegal by the World Trade Organization.
“The corn refining industry applauds the Mexican legislature for lifting the tax on U.S. high fructose corn syrup sales in Mexico,” said Audrae Erickson, president of the Corn Refiners Association.  “This action will yield positive results for sweetener industries on both sides of the border.”  
Mexico’s lower House of Deputies voted earlier this month to implement a 5 percent tax on all soft drink sales in Mexico regardless of their sweetener content.  The Mexican Senate subsequently voted to reduce the tax to zero.  The two chambers reconciled their differences in conference by adopting the Senate passed measure, which was included in the revenue portion of the Mexican budget that was passed yesterday.

The 20 percent tax, enacted by the Mexican Congress in January 2002, closed the door on U.S.-owned sales of HFCS to Mexico for more than four years.  Losses of $944 million in HFCS sales, equivalent to 168 million bushels of corn, were sustained every year that the tax was in place, with additional sizable losses to investments.  The price per bushel of corn in the United States could rise by $0.10 in key corn states, or $0.06 nationally, when the Mexican market is fully restored for corn sweeteners as envisioned by the North American Free Trade Agreement.

The WTO issued a final ruling on the HFCS case in favor of the United States on October 7, 2005, that was later appealed by the Mexican government.  On March 6, 2006, the WTO Appellate Body upheld the decisions of the final WTO panel report and sided with the United States on all counts.
Since 1997, the sweetener impasse with Mexico resulted in more than $4 billion in lost HFCS sales, both HFCS exports and U.S.-owned HFCS sales in Mexico, or in excess of 800 million bushels of corn production, including lost corn sales to Mexico intended for sweetener production.
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