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CORN REFINERS APPLAUD REPORTED WTO RULING AGAINST MEXICO ON HIGH FRUCTOSE CORN SYRUP TAX
WASHINGTON, DC – The Corn Refiners Association today welcomed reports that the World Trade Organization has found Mexico’s tax on beverages containing high fructose corn syrup (HFCS) to be in violation of Mexico’s WTO commitments.  

“The time has come to resolve this issue once and for all.  The corn industry has experienced heavy losses from the closure of our top foreign market for U.S.-owned high fructose corn syrup sales and bulk corn sales for HFCS production in Mexico,” said Audrae Erickson, president of the Corn Refiners Association. “Full resolution of this dispute would enable U.S. corn farmers to realize a $0.06 per bushel increase in the price of corn nationally, and up to $0.10 per bushel in key corn states.”

“If the reports of the panel’s ruling are accurate, Mexico should respond by immediately eliminating the tax.  We hope the WTO ruling will provide a basis for a resolution to this longstanding dispute.”  

The 20 percent tax, enacted by the Mexican Congress effective in January 2002, has shut down U.S. sales of HFCS to Mexico for nearly four years.  Losses of $944 million in HFCS sales, equivalent to 168 million bushels of corn, are sustained every year that the tax is in place, with additional sizable losses to investments.  

Since 1997, the sweetener impasse with Mexico has resulted in more than $3 billion of lost HFCS sales, both HFCS exports and U.S. owned HFCS sales in Mexico, or 672 million bushels of corn production, including lost corn sales to Mexico intended for sweetener production.
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