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CORN REFINERS CALL FOR ADDITIONAL HFCS ALLOCATION TO MEXICO 
WASHINGTON, DC – The Corn Refiners Association today acknowledged the recent allocation allowing imports of 250,000 metric tons of U.S. high fructose corn syrup (HFCS) into Mexico as a first step in the right direction to begin to address the longstanding dispute with Mexico, but indicated additional HFCS access will be necessary.  
“This dispute has exacted a heavy toll on U.S. corn farmers and refiners,” said Audrae Erickson, president of the Corn Refiners Association.  “We appreciate efforts by the administration to address this longstanding dispute, but note that the 250,000 metric ton allocation is significantly less than the market demand for sugar in the United States and falls short in the effort to rectify the near closure of the Mexican market for the past four years.”

“We expect Mexico to live up to its commitment to immediately accept an equal amount of U.S. HFCS exports without delay or restraints,” continued Erickson.  “We look forward to working with the administration to find a full resolution to this dispute and put sweetener trade with Mexico on solid footing as we approach the fully open markets promised under the NAFTA in 2008.”

A 20 percent tax on beverages sweetened with HFCS, enacted by the Mexican Congress effective in January 2002, shut down U.S. sales of HFCS to Mexico for nearly four years.  Subsequent judicial exemptions granted in Mexico have enabled limited HFCS sales.  
Losses of $944 million in HFCS sales, equivalent to 168 million bushels of corn, are sustained every year that the tax is in place, with additional sizable losses to investments.  Full resolution of the dispute could increase the price per bushel of corn by $0.10 in key corn states, or $0.06 nationally.
Since 1997, the sweetener impasse with Mexico has resulted in more than $3 billion of lost HFCS sales, both HFCS exports and U.S. owned HFCS sales in Mexico, or 672 million bushels of corn production, including lost corn sales to Mexico intended for sweetener production.
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